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BRITISH HYDROPOWER ASSOCIATION
Statement on the development of Hydropower in the UK
Press release for the launch of “HYDI”
In the year 2009 hydropower in the United Kingdom enjoyed a resurgence after 50 years of little new development. The Renewables Obligation began to facilitate the building of new viable hydro projects. The promise of a new Feed-in Tariff (FIT) for schemes up to 5MW capacity created yet more interest. Government targets were set in line with EU renewable energy policy resulting I a large but achievable target for hydropower. Nearly all the new hydro capacity would come from plants of up to 10MW which has not only activated existing generators and developers but also encouraged new players to enter the field and a community-driven microhydropower sector was born. Employment opportunities increased. However, with the change of government came a universal Comprehensive Spending Review launched in October 2010. This set a savings target for the FIT scheme and solar is under intense savings scrutiny. Unfortunately hydropower also, with all the renewable technologies, is undergoing a review and despite predictions that, as a cost-effective technology with reasonable evidence-based tariffs it will not suffer too much. Banks, however, take a completely different and precautionary view and with the implementation of new tariffs not being announced April 2012, they have effectively “shelved” commencement of new hydro projects until then. The whole hydro industry is now static in the large areas in which bank loans are necessary.        
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